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Q. What kind of property is the department offering for sale? 
 
A. Property offered at our public land auctions has been foreclosed this year due to delinquent real 

property taxes.  Parcels may be vacant residential or commercial lots, or may have structures on 
them.  It is the customer’s responsibility to thoroughly investigate potential purchase parcels with 
the local municipality. 

 
 
Q. Are parcels sold at foreclosure auctions still subject to former owner rights or other liens? 
 
A. The foreclosure process extinguishes the rights of former owners of interest, including tax payers, 

mortgage companies and banks.  The only liens that survive foreclosures are those filed by 
governmental agencies in relation to the environmental protection act.  Individuals interested in 
parcels associated to Department of Environmental Quality (DEQ) liens should contact the DEQ 
to discuss lien amounts that may become the responsibility of purchasers.  Recorded or visible 
easements, right of ways and deed and environmental restrictions also survive the foreclosure. 

 
The State of Michigan is obligated to serve notice of the show cause hearings and foreclosure 
hearings to all lien holders.  In the rare event that the State of Michigan fails to properly notify the 
Internal Revenue Service (IRS) regarding property on which the IRS has placed a lien, such IRS 
liens would survive the foreclosure process. 

 
 
Q. What it the status of the property taxes or other bills associated to the auction parcels? 
 
A. Individuals who purchase parcels at our auctions are responsible for the taxes that are due and 

payable in the year of purchase, as well as any subsequent years’ taxes.  In addition, buyers 
assume responsibility for remaining years of special assessments, beginning in the year of 
purchase. 

 
Buyers are not responsible for costs incurred by the local municipality during the year of the 
auction.  All liens for costs of demolition, safety repairs, debris removal, or sewer or water charges 
are cancelled effective December 31 (211.78m(13)). 
 

Q. Are buyers responsible for special assessments associated to the auction parcels?   
 
A. Special assessments levied through the year of the auction are included in the minimum bids.  All 

bidders should contact city or township offices to determine if there are any outstanding bonded 
assessments for future tax years on the properties being offered. 
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Q. How does the auction work?  Must bidders attend the auction?  Will the State accept Internet or 
phone bids?  Can a bidder register at any time? 

 
A. Registration to bid may take place at anytime throughout a day’s auction, and is open to anyone 

over the age of 18 with valid identification.  Our parcels are sold to the highest verbal bid offered 
at the auctions.  Individuals must attend the auctions, in person, or send a representative or agent 
to act on their behalf.  Agents, who represent other individuals or business organizations, must 
register with their own personal information, and assume personal financial responsibility for all 
bids that they make.  After winning a bid, agents complete paperwork that indicates to whom the 
deed should be issued. 

 
 
Q. What sort of payment may be made for parcels purchased at the auctions?  How much time 

does a bidder have to pay for parcels? 
 
A. The full purchase price must be paid the day of the auction.  Payment must be received within 1 

hour of the final bid for the day.  The State will only accept cash or cashier’s checks as payment for 
parcels which, including fees, total $1,000.00 or less.  Purchases totaling more than $1,000.00 
MUST be paid in full by cashier’s check.  We will NOT accept personal checks, business checks, 
money orders or charge cards.   Cashier’s checks should be made payable to the State of Michigan 
or to the bidder.  We cannot accept cashier’s checks made payable to corporations or organizations. 

 
Please note that bidders are strongly encouraged to use multiple pre-issued cashier’s checks 
(limited to $20,000 or less), rather than producing a single large-amount check for payment. The 
authorized amounts for on-site State refund checks are limited. Larger refunds may require 
issuance of a State Treasurer’s warrant, mailed by the Department of Treasury in Lansing. 

 
 
Q. What sort of deed is issued by the State?  Does the State offer title insurance for these parcels? 
 
A. The State issues quit claim deeds for parcels sold at our public land auctions.  The State does not 

offer title insurance, nor does it claim that title insurance companies will insure such parcels. 
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Q. Once a parcel is sold, how soon may the buyer take possession of purchase structures or evict 
tenants? 

 
A. Immediately after purchase, buyers should take steps to secure their equity in the property by 

securing vacant structures and obtaining homeowners insurance for occupied structures.  Buyers 
should not take possession, nor attempt eviction of occupants until they receive copies of their 
deeds, thirty days after purchase.  The State sends deeds directly for recording within thirty days, 
and later forwards the recorded deeds to the purchasers. 

 
Personal property located on tax foreclosed land or within structures situated on foreclosed land does 
not belong to the State of Michigan and is not subject to the ownership of prospective real property 
purchasers.  Successful purchasers should investigate personal property ownership, and attempt to 
notify personal property owners of their rights to reclaim such property. 
 
 

Q. What happens to parcels that don’t sell at the auctions? 
 
A. Statute mandates that the State conduct two public auctions, at least 28 days apart, between the 

third Tuesday in July and the first Tuesday in November.  Parcels not sold at the first auction are 
offered at the second.  Following the second auction, the local unit of government takes title to 
unsold parcels, unless they object to the transfer of title by December 30.  In the case of 
municipality objection, title to parcels shall vest in the State’s Land Bank Fast Track Authority, 
which operates under the Department of Labor and Economic Growth. 

 
 
Q. How often does the Michigan Department of Treasury conduct land auctions?  Where can I get 

a list of parcels for sale and how can I get results from previous foreclosure auctions? 
 
A. The Department of Treasury conducts two public land auctions, at least 28 days apart, between the 

third Tuesday of July and the first Tuesday of November, each year.  Information regarding these 
auctions and listings of parcels typically appear on our web page at www.midnr.com/trsales, at 
least thirty days prior to the auctions. 

 
While some county treasurers are printing copies to distribute to the public, the State does not mail 
parcel listing catalogs, nor do we provide copies of the listings at the auctions, and cannot be held 
responsible for any reproductions of our web listings. 
 
The State makes every attempt to group parcels and schedule auction sites as central to the various 
parcels, as possible.  However, multiple factors such as number of parcels, travel, facilities and 
cost effectiveness, are also considered in determining the locations of the auctions. 
 
The most recent auction results are published on our web within two weeks following the 
completion of each auction. 
 
 

www.midnr.com/trsales
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Q. How can I actually find the parcels offered at the auctions? 
 
A. The State offers parcels based solely on their legal descriptions.  It is the responsibility of 

prospective purchasers to do their own research as to the use of the land for their intended purpose 
and to make a personal inspection of the property on the ground to determine if it will be suitable 
for the purposes for which it is being purchased.  The State of Michigan makes neither 
representations nor claims as to fitness for purpose, ingress/egress, conditions, covenants, or 
restrictions.  Occupied structures may not be entered without the tenants’ permission.  Secured 
vacant structures may not be entered 

 
Most often, local municipalities such as the City Assessor or Township Supervisor have resources 
to assist the public with parcel dimensions and with interpreting and locating legal descriptions. 
 
Subdivision plat maps for the entire state are available via the Department of Labor and Economic 
Growth at http://www.cis.state.mi.us/platmaps/sr_subs.asp. 
 
The State of Michigan shall not be held liable for information or assistance obtained by the public, 
while researching property. 
 
 
 

** Please note that this FAQ’s sheet is not a substitution for the department’s Rules and 
Regulations for public land auctions.  Our Rules, which are subject to change, should be 
reviewed thoroughly prior to participation in any land auction. 

http://www.cis.state.mi.us/platmaps/sr_subs.asp


**The following rules and regulations are subject to change at any time, 
and should be reviewed frequently. 

 
Revised 07/26/2004 

 

RULES AND REGULATIONS 
 
 
1. REGISTRATION - Registration will start at the time specified on the cover of each auction 

catalog.  No bids will be accepted unless the bidder has registered and received a pre-numbered 
bid card.  Driver’s license and social security number will be required to register.  Driver’s license 
or state I.D. must be presented in order to receive a bidder number.  All sales will begin one hour 
after the registration start time. 

 
2. PROPERTIES OFFERED - The list of State-owned properties being offered, identified by sale 

unit numbers, has been approved for sale at public auction by the State Treasurer.  According to 
State statutes, offered parcels are subject to any liens, easements, building or use restrictions, 
governmental interests, or special assessments not extinguished pursuant to section 78k of Act 
206, P.A. 1893, as amended (MCL 211.78k), and are subject to the lien of taxes levied in the 
same calendar year as the year of the sale and of taxes not yet due and payable, and further 
subject.  These properties are subject to any state, county or local zoning or building ordinances.  
The State of Michigan does not guarantee the usability or access to any of these lands.  It is the 
responsibility of prospective purchasers to do their own research as to the use of the land for their 
intended purpose and to make a personal inspection of the property on the ground to determine if 
it will be suitable for the purposes for which it is being purchased.  The State of Michigan makes 
neither representations nor claims as to fitness for purpose, ingress/egress, conditions, covenants, 
or restrictions.  Occupied structures may not be entered without the tenants’ permission.  Secured 
vacant structures may not be entered.  

 
 All offered properties may be subject to flooding.  Any new construction or reconstruction should 

be elevated above the 100-year flood plain.  Also, any filling, dredging or other permanent 
construction below the ordinary high-water mark of the water body involved may be subject to 
the provisions of 1994 Public Act 451, as amended by Part 91 and Public Act 60 of 1995.  Any 
earth change on the property may be subject to the provisions of 1994 Public Act 451, as amended 
by Part 301 and Public Act 59 of 1995.  These properties may also be subject to Part 303 of Public 
Act 451 of 1994. 

 
3. MINIMUM BID PRICE - The minimum bid prices are shown on the list.  No sales can be made 

for less than the minimum bid price indicated. 
 
4. BIDDING - Any registered person may bid on the properties offered.  Any person unable to 

attend the sale can be represented at the sale by an agent or other representative with authority to 
bid and otherwise represent the person.  The registered bidder is legally and financially 
responsible for all parcels bid upon whether representing ones self or acting as an agent.  Each 
sale unit will be offered separately and in the order appearing on the list.  Each sale will be 
awarded to the individual bidding the highest amount bid, equal to or greater than the minimum 
bid.   



 
An oral bid accepted at public auction is a legal and binding contract to purchase a parcel.  No 
sealed bids will be accepted and the State of Michigan reserves the right to reject any or all bids. 
BIDS WILL BE ACCEPTED IN INCREMENTS OF $50.00 OR MORE STARTING WITH THE 
INDICATED MINIMUM BID. ONCE THE BID IS $5,000 OR MORE, ALL BIDS MUST BE IN 
INCREMENTS OF $100.00 OR MORE.  Bids must be in whole dollar amounts. 

 
5. TERMS OF SALE - The full purchase price must be paid within 1 hour of the completion of 

bidding on the final parcel each day of the sale.  The purchase price consists of the accepted 
highest bid, plus $20.00 per requested deed.  Regrettably, bidding may run later than normal 
banking hours.  It is the bidders’ responsibility to already have acceptable funds available for 
payment.  We will only accept cash or cashier’s checks as payment for parcels which, including 
fees, total $1,000.00 or less.  Purchases totaling more than $1,000.00 MUST be paid in full by 
cashier’s check.  We will NOT accept personal checks, business checks, money orders or charge 
cards   

 
All pre-issued checks should be made payable to the bidder, and may be signed over to the State 
for successful purchases.  BIDDERS ARE STRONGLY ENCOURAGED TO USE MULTIPLE PRE-
ISSUED CASHIER’S CHECKS (LIMITED TO $20,000 OR LESS), RATHER THAN PRODUCING 
A SINGLE LARGE-AMOUNT CHECK FOR PAYMENT.  THE AUTHORIZED AMOUNTS FOR 
ON-SITE STATE REFUND CHECKS ARE LIMITED.  LARGER REFUNDS MAY REQUIRE 
ISSUANCE OF A STATE TREASURER’S WARRANT, MAILED BY THE DEPARTMENT OF 
TREASURY IN LANSING. 
 
Cashier’s checks retrieved for the exact amount during the auction should be made payable to the 
State of Michigan.  All monies paid and all properties bid upon will be forfeited if the purchaser 
fails to consummate any part of any purchase on any day of the auction.  Bidders who fail to 
consummate a purchase within 1 hour following the final bid will be banned from bidding at all 
future state land auctions.  
 
THE STATE RESERVES THE RIGHT TO CANCEL ANY SALE, AT ANY TIME.   
 
Any announcements made by the auctioneer on the day of the sale take precedence over 
previously published or verbally conveyed terms and conditions.  Bidders must be attentive at the 
auction! 
 

6. PURCHASE CERTIFICATES - Successful bidders at the sale will be issued a receipt for their 
purchases, upon payment.  Purchasers will be entitled to deeds for the property descriptions 
identified by the assigned sale unit numbers noted on the purchase certificates.  All properties 
purchased in each county will be placed on the same purchase certificate, and subsequently the 
same deed, unless the successful bidder prepares separate preliminary purchase applications, or 
unless otherwise required due to individual parcel terms. 

 
7. TITLE BEING CONVEYED - Quit-claim deeds will be issued conveying only such title as 

received by the State through tax foreclosure.  Title insurance companies may or may not issue 
title insurance on properties purchased at this sale.  The State makes no representation as to the 
availability of title insurance and the UNAVAILABILITY OF TITLE INSURANCE IS NOT 
GROUNDS FOR RECONVEYANCE TO THE STATE.  The purchaser may incur legal costs for 
quiet title action to satisfy the requirements of title insurance companies in order to obtain title 
insurance. 



8. RESERVATIONS - Pursuant to statutes, all deeds issued for properties less than five acres in size 
shall contain the following reservation and stipulation: “SAVING AND RESERVING unto the 
People of the State of Michigan the rights of ingress and egress over and across all of the above-
mentioned descriptions of land lying along any watercourse or stream, pursuant to the provisions 
of Part 5, Act 451, P.A. 1994, as amended. Further, excepting and reserving to the State of 
Michigan, all aboriginal antiquities including mounds, earthworks, forts, burial and village sites, 
mines or other relics and also reserving the right to explore and excavate for the same, by and 
through its duly authorized agents and employees, pursuant to the provisions of Part 761, 
Aboriginal Records and Antiquities, of the Natural Resources and Environmental Protection Act, 
Act 451 of the Public Acts of 1994, as amended.  This conveyance hereby restricts the Grantee 
from severing oil, gas, mineral and other subsurface rights from the surface rights any time in the 
future.  If the Grantee severs the subsurface rights from the surface rights, the subsurface rights 
will revert to the State of Michigan.”  At the discretion of the State of Michigan, parcels that are 
five acres or more will be offered on a case by case basis with this same reservation, or with the 
reservation of all oil, gas, mineral and other subsurface rights.  Reservation of subsurface rights 
will be noted at the end of the legal description(s) of property. 

 
9. SPECIAL ASSESSMENTS - Special assessments through tax year 2003 are included in the 

minimum bids.  All bidders should contact city or township offices to determine if there are any 
outstanding bonded assessments for future tax years on the properties being offered. 

 
10. PROPERTY TAXES - ALL PROPERTY TAXES THAT BECAME DUE AND PAYABLE 

AFTER MARCH 31, 2004 WILL BE THE RESPONSIBILITY OF THE PURCHASER.  
 
11. POSSESSION OF PROPERTY - We recommend that no purchaser take physical possession of 

any property bid upon at this sale until a deed has been executed and delivered to the purchaser.  
No activities should be conducted on the site other than a baseline environmental assessment for 
contaminated properties.  However, steps should be taken to protect your equity in this property 
by securing vacant structures against entry and obtaining (homeowners) insurance for occupied 
property.  Additionally, buyers are responsible for contacting local units of government to prevent 
possible demolition of structures situated on parcels. 



12. CONDITIONS – The purchaser accepts the premises in its present “as is” condition, and 
releases the State of Michigan and its departments, agencies, officers, employees and agents 
from all liability whatsoever arising from any condition of the premises, whether now known or 
subsequently discovered, including but not limited to all claims based on environmental 
contamination of the premises. 
 
A person who acquires property that is contaminated (a “facility” pursuant to Section 20101(1)(l) 
of the Natural Resources and Environmental Protection Act (NREPA), 1994, P.A. 451, as 
amended) as a result of release(s) of a hazardous substance(s) may become liable for all costs of 
cleaning up the property and any other properties impacted by the release(s).  Liability may be 
imposed upon the person acquiring the property even in the absence of any personal 
responsibility for, or knowledge of, the release.  Protection from such liability may be obtained by 
conducting a Baseline Environmental Assessment (BEA) as provided for under Section 
20126(1)(c) of NREPA.  However, the BEA must be conducted prior to or within 45 days of the 
earliest date of purchase or occupancy of the property.  Persons who acquire contaminated 
property may have “due care” obligations under Section 20107a of NREPA even if they conduct a 
BEA and are not liable for the contamination. 
 
Pursuant to Part 201 of the NREPA, the person(s) responsible for an activity causing a release at 
the property is obligated to pursue response activities at the property.  Consequently, the non-
liable purchaser may be required to provide access to a liable party to conduct response activities 
at the property in the future. 
 
Section 20116 of the NREPA requires that a person who has knowledge that their property is 
contaminated provide a written notice to the purchaser or other person to which the property is 
transferred which discloses the general nature and extent of the release.  Additional disclosure 
obligations may also apply at the time the property, or an interest in the property, is transferred. 
 
Accordingly, we recommend that a person who is interested in acquiring surplus State property 
contact an attorney or an environmental consultant for advice prior to the acquisition of any 
surplus State property that may be contaminated. 
 
Anyone interested in purchasing contaminated parcels may contact the Department of 
Environmental Quality’s, Environmental Assistance Center at 1-800-662-9278 for possible 
information regarding environmental concerns on any of these properties. 

 
13. DEEDS - Deeds are executed within 30 days and are forwarded to purchasers as soon as they are 

recorded at the county registers of deeds offices. 
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